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Two monetary unions in Europe since 1990

Both failed in terms of unemployment and income

German monetary union was not a success story despite huge
transfers payed every year up to today

Dramatic political consequences in East Germany due to
frustration with no catching-up in the East



Unemployment in East (blue) and West Germany (green)
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The big divergence

Quote in % der Erwerbspersonen
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1) Arbeitslose in vH der Erwerbspersonen, saisonbereinigt, harmonisiert. 2 18 EWU-Staaten.
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Industrial Production
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Real GDP since the beginning of EMU
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Germany is driven by exports
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Despite strong import growth
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The big divergence in the current account

In Prozent des BIP

Leistungsbilanzsaldo?
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German investment rather weak

=100

Index 1999

140

130

120

110

100

90

80

Reale Bruttoanlageinvestitionen?)

Frankreich
\_J Deutschland Italien
o) o o o Ie) < N ) ~ 1) o) o — ~ %) < n ) ~ Y
o) S o o o o o o o o o = — — — i | — — —
1)) o o o o o o o o o o o o o o o o o o o
— ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ N ~ ~
1 In Preisen von 2010, 1999 = 100 2 Schitzung der EU-Kommission
Quelle: AMECO

MAKR@EKOP



The same for investment ratio
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And ridiculously low compared to exports
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Consumption only normal in France
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But again, nothing compared to exports
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Wages are crucial for consumption and exports
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German wages do not respond to productivity

=100

Index 1999

125

120

115

110

105

100

Produktivitat!

Deutschland

Frankreich

Italien
~
[e))] o i (o] o < Tp] (o] ~ e8] [e)] o i o on <t wn (o) N~ o0
[e))] o o o o (@] o o o o o — — — — — — — — —
(o)) o o o (@] o o o o o (@] (@] o o o o o o o o
i (V] (V] (@] [qV] N (qV] (qV] (V] (V] N [qV] (qV] (qV] (V] (V] (@] [qV] N (qV]

1) Reales Bruttoinlandsprodukt in nationaler Wahrung je Erwérbstatigenstunde, 1999 = 100 2 Schitzung der EU-Kommission
Quelle: AMECO

MAKR@EKOP



The result is obvious in unit labour costs and competitiveness
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In the 1990s Italy was the winner
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Germany lost market shares

World Export Shares (Goods)!
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But after 1999 Germany undercut the others
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And won world market shares
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Italy‘s financial prudence did not pay out

in Prozent des BIP
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With companies as net savers the government is trapped

in Prozent des BIP
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As in France

in Prozent des BIP
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Only Germany found the ,,solution®

in Prozent des BIP
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